EQUIPMENT LEASE AGREEMENT Preferred Business Systems LLC
5334 E. 46" Street, Tulsa, Ok 74135

This is an Equipment Lease Agreement ("L ease"). Flease read It carefully. It contains Important terims and conditions.
Lessor ("we," "us" and "our"): Lesses ("you" and "your):
Exact Legal Name: DBA (if applicable) City of Broken Arrow, Oklahoma
Faderal Tax iD: Billing Address 220 S. First Street, Broken Arrow, OK 74012
Bllling Contact: Phone Fax

Equipment Address (If different from Bliling Address)

Equipment Description {Attach separate addendum if necessary) ("Equipment™--includes attachments)

Equlpmant Supplier ("Suppller”)  Preferred Business Systems LLC 5334 E. 48" Strest, Tulsa, OK 74135  Phone Mo, (918)252-2199

AR DAl e A DR AT eI

Initial Lease Term __26 Months This agreement depends upon an annual appropriation of funds by the

Broken Arrow City Council. The agreement will terminate on June 30 any year in which the City does not

Appropriate funds for the project to the next fiscal year, {Herelnafter raferred to as "Annual Appropriations.”)

starting on the date of install, Payment Frequency 1 Monthly

Number and Amount of Lease Payments: No, of Payments _26___Monthly Net Increase on original lease  Payment

Amount_$3,133.80 _(Plus Applicable Taxes) If you are tax exempt you must furnish us with evidence of that exemption

satisfattory to us. Initial Payment Amount When You sign this Lease you agree to pay us: $0 Documentation Fae

{a) $ 3,133.50 the first month lease payment plus b) § -0~ Sacurity Deposit for a total Advance Lease Payment (s) of
$.3,133.50___ plus Applicable Taxes {meke check payable to Preferred Business Systems)

End of Lease Purchase Oplion: XX Fair Market Value ("FMV") Purchase Option $1.00. ..

i

Quantity Make/Model Serlal Number Quantity — Make/Mods| Serial Number
9 Ecosys M2540dw 6 Sharp MX-3570V
2 Sharp MX-M3070N 1 Sharp MX-M5070N
7 Sharp MX-3070V 3 Sharp MX-5070V
4 Sharp MX-M3570N 5 Sharp MX-6580N
1 Sharp MX-M854N 1 Sharp MX-4141N
1 Sharp MX-2615

all paymsnts required undar this Lease la uncondltional and absclute and you cannot withhold, set off or reduce such payments for any reason, The laws of

Equipment rather than purchase it for the Leasas Package Cost, {Continued on revarss side)

Authorlzed Lessoe Signaturs:  THIS AGREEMENT IS NON-CANCELABLE
R REE

TERMS AND CONDITIONS: This Is & nat loaselsubjact to "Annual Appropriatlon” that canaot bo cancelled or terminated by you and your ohiigation to make

Oklahama govern this Lease (without reforence lo conflict of taw princlples). You and wa consent to axclualva |urisdiction of the State District Court in Tulsa Gounly, Stata
of Okiahama and you agres that such jurlsdiction will be exclusive with respect to any action brought by you againgl us.. You acknowledys that you choosa to loase the




1, !)ellverymﬁcaplanwaaymanls.fAﬁ[usimanlsthargesk Basad upon your selection of the Equipment ,
we will order the Equipment dlraclly from the Supplior. We will arangs for {ha delivery of the Equipmant
o you and, upon recelpl, you wil Inspact it end detarming if 1t Iy In go0d working order. Your dccaplance
of the Equipment wii be conclusively and Ievocably astablished upon the taoelpl by us of your
conflrmation {verbél or wrilten) of such acceptance. However, ¥ you have not provided we-wlith
confirmation of aceaplance o If yau have nof provided us wilh wiitten nolles of noi-acceplancs of the
Equipment, in slther case, within 10 days sfter delivery of the Equipmant. you will be deemed lo have
Inspectad and hravacably accaplaq he Equipmant and 49 have authorized us 1o pay for the EquipmenL
This Loase will end (unless sooner terminated by us) (a) when all amounis raquired to b pald by you
under thls Leass have been pald and (b} you have sither ralurned the Equipmant to ug es spacified In
Seclion 7 or purchased our Inlerest In the Equipmant as specified in Sachion 8, Wa may lermingie this
Lease withaut llablliy 1o yout i tha Equipment Is nol dslivarad fo you within 90 days after the Equipment
was ordered. You promise lo pay to us without nofics or demand I leasa payments shown under the
*Numbar ang Amount of Laasa Paymanis’ sacllon on the [irst page of fhis Lease and lo olharwise Urmely
parform your obllgations undsr Ihis Leass. Your payments ar lo be sent to our addrass shown al the
baginning of this Laase or to any other place we deslynate In willing. The *Inifiaf Payman! Amoun® shown
on the first page of Uhls Laasa Is payable st the tima you slgn thig Leasa and, provided that the Fquipmant
has been accapted by vou In aceardanca wih this Section 1, the temalning lsase paymsnls ara payable
In advance an the day of aach subsequant monttr {or such other timg petiod shown on the first page-of
this Laase) ss spealfied by us, Mo payment Is intanded to excead the maximum amount of lime price
differential or intarest, 8 epplicabls, permilted lo be charged or collected by epplicabla laws, ang any
such excess paymenl will ba applled lo payments dug under this Leasa in Invers ordar of maturlty and
theraatter shail ba refundad. We may adfust your lsase payment proporticnately up ar down by nol more
than 16% it our nclual Lanse Packeg Cost differs from the esliwaled Laase Package Cost we ussd to
caleulate your loase paymenl, As usad In his Lesse,
talaling Lo the purchass, dalivery and Installation of the Equlpment, Including {gs applicalis) equipment
cosls, softwara license faes, upfront Laxes, Ihird party buyouta and upgrade amounls. |f any paymant Is

dua undar this Laass, assass Intarast on such outstanding lale payment balanca untl Il is paid caloulalad
al the rate of 18% per annum. Any lata oh arga and/or intorest chargeabie undar thls Laasa will only apply
if pemmiitied by applcabls iaw and if not parmillad by applidabla law, fate charges andfor Interast will b
caicutated af the maxkoum rale allowed by such law.

2 No Lessor Warranliss! DisclaimariActicla 24, YOU ACKNOWLEDGE THAT WE ARE NOT A MAN-
UFAGTURER OF THE EQUIPMENT OR ANY SOF TWARE PROVIDED WITH THE EGUIPMENT AND
THAT YOU HAVE SELECTED THE EQUIFMENT AND ANY SOFTWARE BASED UPON YOUR OWN
JUDGMENT. YOU AGREE THAT AS BETWEEN YOU AND US, THE EQUIPMENTAND ANY
SOFTWARE IS PROVIDED "AS-15" AND "WITH ALL FAULTS". WE MAKE NO REPRESENTATION OR

SOFTWARE, INGLUDING, WITHOUT LIMITATION, WARRANTIES OF MERCHANTABILITY, FITNESS
FOR A PARTICULAR PURPOSE OR THE ABSENGE OF ANY GLAIM OF INFRINGEMENT OR THE
LIKE We assign to you ar tha laren of thig Leass, any Iransforable manufaclurar or Supplier warrantles.
You may contact the Supplier for 3 ful destrlption of-any. Tighis you may have undar the"purchase ordar
or supply conlrest sovaring tha Equipmant WE SHALL NOT BE LIABLE FOR ANY LOSS OR DAMAGE
YOU SUFFER AND IN NO EVENT WILL YOU ASEERT ANY CLAIM AGAINST US FOR
CONSEQUENTIAL, INCTIENTAL, INDIRECT, EXEMPLARY OR SPECIAL DAMAGES, INCLUDING
LOSY PROFITS, If Arfcle 24 of Ihe Unlferm Commerala Goda Is applieabls o this Lease, It wil be
sonsidored 8 *linance laase' as iat term fs defined theretn. T tha sxient permitiad by applicabls law, ng
rights or remedies rafetrad toin Article 2A will ba aonfirred an you unless expressly granted In this Lease.
3,uSs.flvlaInlananmeocalonILlans.'Flnanclng Statamenls, Yau wil comply with gl laws and tagulaions
telaling fo the uss or meintsnance of tha Equipment. You will use the Equipmant with dus care and st
yaur expense will malntln the Equipment in good repair, cordilisn znd werking ardet, ordinary woar and
laar axceplad. You will not, withoul our priorwritten consent, maka any alteration, mprovement or addllion
0 the Equipment Any and all raplacement perts, alterallons, Improvements and &ddillans fo the
Equlpment wil, when Installed or mad, imaediately bacome our proparty and part of tha Equipment for
all purpasas, You will not move the Equipment frar the lacafion spacfied an the fitst page of this Leags
withoul our prisr weillen consent and wa have the right te lnspaal tha Equipment whera It Is lacalad and
lo afflx markings to Iho Equipment ghowing our inlerast. You will not use tha Equipment for parsonal,
famlly of hausahald purposes, Title o the Equipment will rerhaln with us ang you wlll, al your axpanse,
protect and dafond aur litle and keap It free of all claims and gncumbrancas (olher than your dghts here-
under and clalms and encumbrances created by or ihrough us). The Equipmant wil remaln parsonal
property ragardless of its allschmant to really. If this kransaetion is teamed to ba a lsase Intanded for
securlly, you grant 10 vs a purchase monay socurily Interest In the Equipment { Including any ceplace-
manls, subslitutions, addlllons, allachments and procagds). You authorlze us o fe a copy of thig Leusa
as a financing stalement and appoint us {and any Ihird party deslgnated by ug) a8 your attarnay-In-Fact to
exocute and file, on your behalf, financing slatements evidenicing aur intotest In the Equlpmant

4. Risk of LossAinsurance. You are respansibla for and bear e risk of loss, theft, deairushon or damags
b the Equipmant (eallectively *Gasuslly') kom any causa whalscever, whethar o nat Insured. No such
Casualty will rellave you of any obltgation undar this Lease, You must promptly aotify us of eny Casualty,
Ifthe Equipment is damagad, you wil Immedlately rgpalr sitehf damage at your sxpense. Howsver, If any
Equipment is lost, siolen, or damagad bayond repalr, then et qur aptlon, you will pay us the greater of: )
the ramalning amounts owad under this lease; or b} the falr markel valua of tha oquipment as delsrmined
by us. Any proceeds of insurance will ba applied, at our sols slection, loward the raplacamant or repair
of the Equipmenl or payment toward your obligalions undar this Laase, You acknowladge that we are not

raquired to obtain or maintain any insirance, and wo will not bs able ko ¥0u lfwe torminale any insurance
covaraga (hal we arrange.

9. It Is understood and agreod by Proferred Business Systems, LLC that the City of Broken Arrow, &
Munlcipal Cosporalkon Is a govarnmantal agency and thus nel subjsc! o taxalion.

6, Aulomalis RenawaliRetusn. At the axpication or earller farminallon of tha Lease, whelher by dafauit or
othorwise, wa (axsepl in the case of retention by you upon the propar axercise of your End of Lease
Purthase Option) al Prefarred Business $Systems, LLC's sxponse, wik securely arale and ship fhe
Eguipment, In the same condition us orlginally recelvad, lass normal woar and tear, to our closest place
of business, Wa will Inspsct the Equipment upon His retue and we will Inspect the equipmant at the
cuslomar's place of business and you agroa lo pay us for 4l damagas o lhe Eduipment unlass altributanla
to normal waar and tear,

7. End ol Leasa Purchase Optior. If no "Dafauit (a3 daflned In Baction 10 below) has ascurced and is
condinuing, you shall hava iha aption at the expiralion of the then applicabla term of this Loase lo purchaga
alt {but not less than all) of our Infarast n the Equipmant at lha End of Leasa Purchase Oplon amount
shown on tha first page of this Lease, plus any applicable taxes. You must glve us Irevocable wriltan
rotice at laast 90 days before the end of the then applicable term thal you will purchage our Interest In
tha Equipment and you must Py 18 &l lease payments and olher amounts owed through the end of the
then applicable term, e applicable End of Leasa Purchass Opilon amount and any eppllcable laxes on
or bofore the end of the thon pplicable tsm {and ugon paymenl of such amounts wa wilk transfer our
Intarastin the Equipment to you*AS5", *WHERES" without any warranty of representation of any kind).
If this Leaso contains a Fair Marke! Valus £1d of Leasy Purchase Oplion, we wil use our reesonabls
Jedgment to datormine the Equipmenl's fair market valug (which will ba valusd on an I use and in placa
basls). If you disagree with our detemmination of fhe fair inarkel value, then the in use and i place valua
will b dalermined at your sxpense by en Independent appralsar selocted by mulual agreement end pald
by you. If we cannot egras, an Indoperident appraiser shall be appeinted by the prasiding District Judge
of Tulsa Gounty, Oklahoma wilh costs dividad squally betwson the Partios [o effeciuats that appointment,
8. Asslgnment WITHOUT OUR PRIOR WRITTEN CONSENT, YOU SHALL NOT SELL, ASSIGN,
SUBLET, PLEDGE OR TRANSFER ALL OR ANY PART OF THIS LEASE OR THE EQUIPMENT We may
asslgn our imtorast in afl or any parl of hls Leasa and sall or grant a securlly Intarest In all or any part of
the Equipment withou! nolica fo Youor your consant. You agraa not lo asssrt against any asslghas any
clalm, dafanse, salofl, countarclaim, or recoupmient that you may heve asserted aquinst us o another
party, Each assignee will have lhe same Hights and remelas as us, but nona of our oblipations,

9. Default Each of the fellowing Is a “Default” undor this Laasa; 8} you fall to pay any teasa payment or
any ather amount due under this Lease within 10 days of its dua date; b} vou fall fo perform any other
ablgation under this Lease any sugh fafiure tonlinuss for 10 days efter we have notfled you of f; ¢) you
fall to perfarm your obigations undr eny alher agreemant betwaen you and us or any of our afiliales
and such failure continues for 10 days afler wa have notifiad you of i d) you or any quarantor of this
Lazse becomes insalvent or makss an assignment for the benefit of cradilors; o} you cease dolng busk-
N85 a3 g going conoem; 1) a paltion ks filad by or against you or any guarantor of this Lease undar any
bankruptey or rearganizalion procaading; g) any indlvidual Lessoe, Quarenter of this Lesss, or Individya!
ganardl partner of Lesses (If you are & partnarship) dios; or h) any financlal or credi informetion submitled
by or on your bahalf proves o be faiss or materially misleading wher mada,

10. Remadies. If 5 Dfautt coours, we may do ana or mors of e following; } without the nacassity of
Iegal pracess, anlar upon any premises whara the Equipment may bo. losaled and taka possession of tha
Equipment or rander the Equipmentunusable; by require you lodellvar the Equipmant 16 ua In the menner
spaciflad In Section 7; o) terminala or cancot ihis Lease or any olher agtaemants betwsan you and us; d)
W mey sell, lease or otherwise dispose of the Equipment 3t ona o mora public or private sales {with or
without nofice ta you) . You will remaln responsible for any and all ameunis that ramaln enpald undar the
lorms of this leasa, Ths Is an agoaleralion provision obligating you to remit payment lo us of all funds
then owed, or that may be awsd In Ihe fulure under the lerme of Ihia lease. Tha provaling parly In any
ellaged dafault shall pay all cosisa lo Fay our costs and axpanse Incurtad by reason of alloged Default or
the gxarcise of any remedy harsundsr, imcluding reasanable atlorney's fass, collection agency fees,
retutned check fass and repossession and storage expenses. No remady given in this Section 11 Is
inlendar to ba exclusive, ard each remedy shall be cumulative, Ko @xpress or implled walver by us of
any Dafaull will in any way be deemad lo be 3 weiver of any subsaquent Dafault

1. Miscellansous. This Laase Is not binding an us unlil wa sign Il Thiz Leass contains the terins and
conditions undar which you agres to lanse lhe Equlpment from us and d is lhe antlre agrasment betwsen
¥ou and ug on this subject matter, H mora than ona Lesssa has stgned thlg Lease, saeh of you ageae that
your llablity fs folnt and saveral, IF any provision of this Lease is determinad to be unanforesabls, Invalld,
o lisgal, the remaining provisions will coatinua t be sffectiva. Any changs to this Laase must be n
wriling and slgned by us, You authoriza us o insatt inlo this Laasa, he application nymber, teasa number,
costomer numbar and the Equipment's sarlat nimbear(s). All notices under this Laase wil be In wriling
and deemad t have been glven whan dfivered parsonally,, by nationally recognlzed overnighl courler
sarvics, or malled to the parly recelving the notice at ils addross shown on the firs{ page of this Lease (or
at such other addrass as may ba spacified by thal party in wrltlag). If you do ot perform any of your
obligeiiens yader his Lease, we have the Tight {but not the obllgallan} to take any acllon or pay any
amounts that wa believe arw necessary to prolect our ntetosls. Far any such amounts that we pay, you
ogrea {o reimburge us immadiataly upon our demand. You authorize us {a) to oblaln credit reports and
{) make such other credit Inqulriag as we dagm nécassary.

12, This agreement Is subject 1o all the olhar tarms and conditions which are contalnad in fha bldding
documents subrmitied by Preferred Ausiness Syslems LLC,

PREFERRED BUSINESS SYSTEMSALC

Accepted:

By X. ]
Print Name Aot rf'/ L

Print Title __ A A Dateq[ Z;@%Z




