EQUIPMENT LEASE AGREEMENT Preferred Business Systems LLC
5334 E. 46" Street, Tulsa, Ok 74135

This is an Equipment Lease Agreement ("Lease"). Please read it carefully. It contains important terms and conditions.
Lessor ("we," "us" and "our"): Lessee ("you" and "your):
Exact Legal Name: DBA (if applicable) City of Broken Arrow, Oklahoma
Federal Tax ID: Billing Address 220 S. First Street, Broken Arrow, OK 74012
Billing Contact: Phone Fax

Equipment Address (if different from Billing Address)

Equipment Supplier ("Supplier”)  Preferred Business Systems LLC 5334 E. 46" Street, Tulsa, OK 74135 Phone No. (918)252-2199

Equipment Description (Attach separate addendum if necessary) ("Equipment"---includes attachments)
Quantity Make/Model Serial Number Quantity Make/Model Serial Number
10 Ecosys M2540dw 5 Sharp MX-3570V
2 Sharp MX-M3070N 2 Sharp MX-M5070N
7 Sharp MX-3070V 3 Sharp MX-5070V
4 Sharp MX-M3570N 5 Sharp MX-6580N
1 Sharp MX-M654N
Initial Lease Term __48 Months This agreement depends upon an annual appropriation of funds by the

Broken Arrow City Council. The agreement will terminate on June 30 any year in which the City does not

Appropriate funds for the project to the next fiscal year, (Hereinafter referred to as "Annual Appropriations.”)

starting on the date of install. Payment Frequency 1 Monthly

Number and Amount of Lease Payments: No. of Payments _48__ Monthly Net Increase on original lease Payment

Amount_$2,772.00 (Plus Applicable Taxes) If you are tax exempt you must furnish us with evidence of that exemption

satisfactory to us. Initial Payment Amount When you sign this Lease you agree to pay us: $100 Documentation Fee

(a) $ 2,772.00 the first month lease payment plus b) $§ -0-  Security Deposit for a total Advance Lease Payment (s) of
$_2,772.50___ plus Applicable Taxes (make check payable to Preferred Business Systems)

End of Lease Purchase Option: XX _ Fair Market Value ("FMV") Purchase Option $1.00.

TERMS AND CONDITIONS: This is a net lease/subject to “Annual Appropriation" that cannot be cancelled or terminated by you and your obligation to make
all payments required under this Lease is uncanditional and abselute and you cannot withhold, set off or reduce such payments for any reason. The laws of
Oklahoma govern this Lease (without reference to conflict of law principles). You and we consenl lo exclusive jurisdiction of lhe State District Court in Tulsa County, State
of Oklahoma and you agree that such jurisdiction will be exclusive with respect to any action brought by you against us.. You acknowledge that you choose to lease the
Equipment rather than purchase it for the Lease Package Cost. (Conlinued on reverse side)

Authorized Lessee Signature:  THIS AGREEMENT IS NON-CANCELABLE

L Print Signer's Name

Print Title Bate

APPROVED AS TO FORM:
L)

Deputy City Attorney




1. Delivaryidcceptance/Payments/Adjusiments/Charges. Based upon yeur seleslion of the Equlpment ,
we will crder the Equipment directly rom: the. Supplier. We wilt arranga far Ihe defivery of the Equipment
to you and, upon recelpt, you will Inspact it and determine if it Is In good working order, Your acceplance
of the Equipment will be conclusively and irrevocably established upan the receipl by us of your
confinnalign (verbal or writlen) of such acceptance. However, If you hava nol provided us.witl
conlfirmalion of acceptance or If you have not provided us with wrilten notice of non-ascoptance of the
Equipmenl, in either case, within 10 days afler defivery of the Equipment. you wil be desmad fo have
inspecled and irevocably accepted the Equipmenl and lo have authorlzed us to pay for the Equipmant.
This Lease will end {unless socner lerminated by us) (a) when all amourds required Lo be paid by you
undsr Ihis Lease have been paid and (b) you have silher relumed the Equipment lo us as specilied in
Sectlon 7 or purchased out Interesl in the Equipment as spacified in Secflon 8. We may termlnale this
Laase wilhoul liability to you if the Equipmant is nol delivered 1o you within 9C days after the Equipment
was ordared. You promisa to pay to us withaul notice or demand the lease paymanls shown under the
"Nurnber and Amounl of Leese Faymenis' saction an (he firsl page of this Lease and lo olherwise timely
perform your obligations undor this Lease. Your payments are o be sent to our address shown al the
beginning of this Lease or to any cther place we dosignale In writing. The "iniliat Payment Amauat’ shown
on the first paga of this Lease is payabie at the time you sign this Lease and, provided that the Equipment
has been accepled by you in accordance wilh this Saction 1, the remalning lease payments are payable
in advance on the day cf each subsequant menth {or such othet lime perdod shown on the first page of
Ihls Lease] as specified by us. Nu payment Is inlanded lo exceed the maximum amounl of lime price
differenlial or inlsrest, as applicable, parmilted to be chargad or collected by applicable laws, and any
such axcess payment will be applied to paymenls due under this Lease In inverse order of maludy and
thereafler shall be refunded. We may adjust your lease payment praportionalely up or down by not more
than 15% if ur aclual Lease Package Cost differs from the estimaled Lease Package Cost we used lo
calculate your lease paymenl, As used in this Lease, aur *Lease Packaga Cost" is all amounls we pay
relating i the purchase, delivery and installation of the Equipment, including (as applfcable) equipment
costs, soflware license foes, upfront taxes, Lhird party buycuts and upgrade amounls. If any payment ts
not pald within five (5) days of when due, we may (x) impese a lale charge equal to 10% of the amount
of the late paymenl or 5 50.00, whichever is greater, and (y) commancing 30 days afler any payment is
due under this Leasa, assess interast on such oulstanding late payment balance unlil Il Is pald eatoulatad
dt the rate of 18% per annum. Any late charge andior interest chargeable under this Lease will only apply
if permilted by applicable law and if nol permitled by applicable law, lale charges andfor interest will ba
calculaled at the maximum rale allowad by such law.

2 No Lessor Warrantles! Disclaimer/Article 2A, YOU ACKNOWLEDGE THAT WE ARE NOT A MAN-
UFACTURER OF THE EQUIPMENT OR ANY SOFTWARE PROVIDED WITH THE EQUIPMENT AND
THAT YOU HAVE SELECTED THE EQUIPMENT AND ANY SOFTWARE BASED UFPON YOUR OWN
JUDGMENT, YOU AGREE THAT AS BETWEEN YOU AND US, THE EQUIPMENTAND ANY
SOFTWARE 18 PROVIOED "AS-IS" AND "WITH ALL FAULTS". WE MAKE NO REPRESENTATION OR
WARRANTY OF ANY KIND, EXPRESS OR IMPLIED, WITH RESPECT TO THE EQUIPMENT OR ANY
SOFTWARE, INCLUDING, WITHOUT LIMITATION, WARRANTIES OF MERCHANTABILITY, FITNESS
FOR A PARTICULAR PURPOSE OR THE ABSENCE OF ANY CLAIM OF INFRINGEMENT OR THE
LIKE We assign {o yau for lhe lerm of this Lease, any transferable manufaclurer ar Supller warranties.
You may contacl (he Supplier for a full descriplion of any righls you may have under the purchase order
or supply conlract covering the Equipmen{ WE SHALL NOT 8E LIABLE FOR ANY LOSS CR DAMAGE
YOU SUFFER AND N NO EVENT WILL YOU ASSERT ANY CLAIM AGAINST US FOR
CONSEQUENTIAL, INGIDENTAL, INDIRECT, EXEMPLARY OR SPECIAL DAMAGES, INCLUDING
LOST PROFITS, IT Article 2A of the Uniform Commercial Code Is applicabla to this Leass, it will be
considered 2 "linance lease' as thal lerm is defined thereln. To the extent permitied by applicabla law, no
rights or remediss referred to In Article 2A will be confarred on you unless axpressly granted in this Lease.
3.Use/Maintanance/Locatan/LlensiFinancing Statements. You will comply with &ll laws and regulations
relaling to the use, or mairtenance of the Equipment, You will usa the Equipment with due care and at
your gxpense will maintain the Equipment in goed rapair, condilion and working order, ordinary wear and
tear excepled, You will net, withoeal our prior wrillen consent, maka any alleration, improvemanl or addilion
lo the Equipment Any and all replacement parls, aiterations, impravemenls and addilions to the
Equipment will, when inslalled or made, immedizstely become cur proparty and parl of the Equipment lor
all purposes, You will not move the Equipment from the location specified on the first page of this Lease
witheul our prior written cunsent and wa have tha right Lo inspest the Equipment whera it I3 logatad and
lo alfix markings lo the Equipment showlag our interesl. You will not use the Equlpment for personal,
family er housshold purposes. Tille lo the Equipment will remaln with us and you will, al your expense,
arolect and defend cur title and keep it fres of all claims and encumbrances (olher than your rights here-
under and claims and encumbrances created by or through us). The Equipment will remain persanal
property regardless of its attachment to realty. If this transaction is deemed lo be & lease intended for
securily, you grant fo us a purchase money securily interest in the Equipmant { including any replace-
ments, substilullons, additions, allachmenls and prosesds). You authorize us Lo fle 8 copy of this Lease
as a financing slaiement and appoint us (and any Iird parly desigraled by us) as your atiorney-in-facl to
execule and flle, on your behal, financing stalaments evidencing our intarest In the Equipment

4. Risk of Lost/insurance. You are responalble for and bear lhe risk of loss, thefl, destruction or damage
1o Lhe Equipment {gollectively “Casualty”) from any cause whatscever, whather or not Insured, Na such
Casuaily will relleve you of any obligation under lhis Leasa, You myst prompily nolify us of any Casually,
I the Equipment is demagad, you will immediately repair such damage at your expense. Howaver, If any
Equipment Is last, stolsn, er damaged bayond repair, then at our aplion, you will pay us the grealer of: a)
the remalning amounts owad under Lhis lease; or b} Ihe fair markat value of tha equipment as determined
by us. Any proceads of insurance will ba applied, at our sole elaction, foward Lhe replacement o repair
of the Equipmant ar payment foward your obligations under this Laese, You acknowladge thal wa are not
requirad lo obtain or mainlain any insurance, and we will not be tfable to you if we terminate any Insurance
covarage that we arrange.

5. Il is undersloud and agreed by Praferred Business Syslems, LLC Ihat the Cily of Brokan Arow, a
Municipal Corperation Is a govarnmental agency and thus nol subjact to 1axation,

8. Aulomatlc Renewal/Ralurn, Af tha expiration cr earliar lerminalion of the Lease, whather by dafaull or
olherwise, we {excepl in lhe case of relantion by you upen the proper exerciss of yaur End of Lease
Purchase Opion) al Preferred Business Systems, LLC's expense, will secursly crale and ship Lhe
Equipmenl, in hg same cendillon as originally racelved, less normal wear and tear, (o our closest plage
of business. We will Inspect the Equipment upon lls relurn and we will Inspect the equipment at the
customer's place of business and you agres lo pay us for afl damagos lothe Eguipment uniess allribulable
lo nermal wear and tear.

7, End of Lease Purchase Option, f no "Default (as defined in Saclion 10 below) has occurred and s
conlinuing, you shall have the option at the expiralian of the then applicable term of 1his Lease o purchase
all (but not less than alf) of our inleresl in (he Equipment at the End of Lease Purchase Qption amount
shown on the first page of this Laase, pius any eppliceble faxes, You must yive us irrevosabls wrillen
noflce at leasl 90 days before the end of Lhe then applicable tarm that you will purchase our inlarest in
the Equipment and you must pay us all (aase payments and other amounts owed {hrough the end of the
then applicabla term, tha applicable End of Lease Purchase Oplien amount and any applicabilo taxes on
or before tha and cf the Lthen applicable tarn (and upon paymeni of such amounls we will transfer our
interestin the Equipment to you "AS-13", "WHERE-IS" without any warranly o representallan of any kind).
I this Leese conlains & Fair Market Value End of Lease Purchase Oplion, we will use our reasonabls
judgment ta dalermine the Equipmant's fair markst value (which will be valued on an in use and in placa
basls). If you disagree with cur delerminallon of the falr market valus, then Ihe in use and in place value
will ba determined at your expense by an Indspandant appraiser selected by muial agreement and paid
by yau. [f wa cannol agres, an independent appralser shall be appolnted by the presiding Distriel Judge
of Tulsa Counly, Oklahoma with costs dividad equally belween the Parlies to effeciuale that appeinlment.
8. Assignment WITHOUT OUR FRIOR WRITTEN CONSENT, YOU SHALL NOT SELL, ASSIGN,
SUBLET, PLEDGE OR TRANSFER ALL OR ANY PART OF THIS LEASE OR THE EQUIPMENT We may
assign our fnterest In all or any parl of hls Leass and se!l or granl a secwrily inlereslin all or any part of
the Equipment wilhoul notice to you or your consent. You agree not Lo asserl agains| any assignee any
claim, dafenss, seloff, counlerclaim, or racoupment thal you may have assarted against us or anollier
parly. Each assignae will hava the same righls and remedies s us, bul none of our obligations.

9, Dafaull Each of the fcllowing is a "Dafault” under this Lease: &) you fail lo pay any lease paymenl ar
any olher amount due under this Leasa within 10 days of iis due dale; b) you fail to perform any other
chifgalion under this Lease and such failure corlinues for 10 days after we have notified you of fi; ¢) you
feli to perform your abligations undsr any other agreament between you and us of any of our alfiliales
and such falure continues for 10 days afler we hava nolified yeu of il d) you or any guarantor of this
Lease becomes Insolvent or makes an assignment for the benefil of creditors; &) you cease doing busi-
fiess as a going concern; f) a petition s filed by or agains you or any guaranlor of this Lease under any
bankrupley or recrganizallon praceeding; g) any Individual Lessee, guaranlor of this Laase, of individual
general pariner af Lessee (il you are a parlnership) dies; or h) any financial or credit informatlon submilled
by or on your behalf proves to be false ar melerially misleading when made.

10, Ramacies. if a Defaull occurs, wa may do ong or more of the fallowing; a) without tha necassity of
tegal procass, enler upon any premisas where tha Equipment may be localed and take possession of lhe
Equipment or rendar the Equipment unusable; b) require you lo delivet the Equipment o us in (he manner
spesiiied in Section 7; ¢} lerminate or cancel this Lease or any cther agreements batwaen you and us; d)
we may sell, leass or atherwise dispose of the Equlpment at one or more publie or private sales {with or
withaut nolic to you) . You will remaln respansible for any and all amounts that ramain unpaid under the
tarms of this lease. This Is an accelesation provision obligating you fo remit payment 1o us of all funds
then owed, or that may be owed in the fulure under the terms of this lease, The prevailing party in any
alleged defaull shall pay all coslse (v pay our costs and expense incurred by reason of alleged Default or
lhe exercise of any remedy hereunder, Including reasonable atiorney's fees, collection agancy fees,
relumed check fees and rapossession and slorage expenses. Ne remedy givan in this Seclion 11 Is
intended ta be exclusive, and sach remedy shall be cumulalive. No axpress o implied walver oy us of
any Dofaull will in any way be-deemad to be o waiver of any subsequent Delaull

11, Miscellaneous, This L.ease is nat binding on us unt wa sign # This Lease containg the larms and
condilions under which vou agrse to lsase tha Equipment from us and d is the entire agreement betwaen
yau and us on this subject matler. If more than one Lessae has signad this Lease, each of you agres thal
your ltabtity s joint and severel, If any pravision of Ihis Lease is delermined {o be unenforcsable, invalid,
or Hlagel, tha remaining provisions will continue lo be effeclive. Any shange lo this Leasa must be in
wriling and signed by us, You aulhorlze us lo insarLinia this Leass, the application number, leasa number,
custemer number and the Equipment’s serlal numbar(s). All notices under Lhis |ease will be in writing
and deamed lo have bsen given when delivered personally,, by natlonally recognized overnight courfer
service, ar malled ta the parly recalving the notlce al lts address shown on the first page of Ihis Lease for
at such other addrass as may bs specified by that party in wiling). If you do nol perform any of your
ebiigatlans under s Lease, we have the right (bul not the obligation} to take any action or pay any
amounls thal we bellave are necessary to prolact our Inlerests. For any such amounls thal we pay, you
agres 1o relmburse &5 immedtately upon aur demand. You authoriza us (a) o ablain cradit reports and
{b) maka such olher credil inguiries as we deem necessary.

12, This agreemert is subjec Lo all the other tarms and sondilions which are contalned in the bidding
docuoments submitled by Preferred Business Syslams LLC,

PREFERRED £9S SYSTEMS LLC

Accepted: / /

By X ({04 PR 4
Print Name/_" ¢ { A

Print Titla Dale@[f 44?



gre € rre Annual MAINTENANCE AGREEMENT-MONTHLY BILLING
’ uSlneSS CUSTOMER: City of Broken Arrow PH:
SyS tems .. ADDRESS: 220 S. First Street Date

CITY/STATE/ZIP: Broken Arrow, OK 74012
5334 E 46" Street Tulsa, Ok, 74135 918-252-2199 FAX 918-252-3322

The Customer agrees to pay PREFERRED BUSINESS SYSTEMS .0041 for each B&W image and .035 for each color image.
Customer agrees to assign an authorized representative each month to sign, date and submit to PBS a copy/print meter reading for each billing period.

The initial term of this agreement is for 60 months starting with the below listed effective date. All invoices are to be paid within 30 days of receipt.
This agreement is non-transferable, non-cancelable or non-refundable, except as outlined on reverse side.

EQUIPMENT COVERED SUPPLIES TO BE PROVIDED BY PREFERRED BUSINESS SYSTEMS
Make / Model Serial # 1D# Start Meter

PBS Copier Fleet PBS AGREES TO PROVIDE ALL SUPPLY ITEMS NECESSARY FOR
CUSTOMER TO PRODUCE NORMAL COPIES EXPECT THOSE ITEMS
LISTED BELOW AS EXCLUDED. Unless excluded, paper provided includes
white 81/2” x 11 only. Toner/Developer included is black and all colors unless
excluded. Supply items wasted, lost, or damaged by Customer will be invoiced
Blackiwhite cost per image: 0041 to the Custqmer. All supply items provided to Customer belong to PBS until
Color cost per image: .035 used and paid for by Customer. PREFERRED BUSINESS SYSTEMS reserves the
right to monitor and limit supply inventory levels. All supply items are subject to
delivery charges.

THE FOLLOWING ITEMS EXCLUDED FROM THIS AGREEMENT ARE:

1. Paper 2. Abuste
3.

ADDTY

fui E ET AV nguw L

_ Dequ@iiy Attorney

NUMBER OF ITEMS EXCLUDED:__ 3

(Indicate “NONE" if nothing is excluded)

It is understood by the Customer that this agreement is offered by PBS as a service and that the supply items provided and services rendered by
PBS could be purchased individually from PBS or others, however, the Customer has elected to purchase this MAINTENANCE AGREEMENT
from PBS according to the terms and conditions explained herein. This agreement depends upon an annual appropriation of funds by the Broken

Arrow City Council. This agreement will terminate on June 30 any year in which the City does not appropriate funds for the project to the next
fiscal year.

PREFW WSTEMS ACCEPTANCE: CUSTOMER ACCEPTANCE:
BY 1/ (j; £ ) BY

/

TITLE DATE TITLE DATE

SEE REVERSE SIDE FOR ADDITIONAL TERMS AND CONDITIONS



CUSTOMER AGREED TERMS AND RESPONSIBILITIES

The Customer agrees to provide an adequate and properly grounded
electrical power outlet(s) for the equipment. (See power requirement
specifications)

The Customer agrees to provide a trainable and certified in performing
designated key operator functions as outlined in the Operator Manual or
Key Operator Guide, .

The Customer agrees {o maintain and/or purchase an inventory of all
supply items required by the equipment covered by this agreement and/or
agree to purchase any items from PREFERRED BUSINESS SYSTEMS as
may be needed by the PREFERRED BUSINESS SYSTEMS Service
technician to perform proper maintenance, Customer further agrees to pay
all invoices in accordance with PREFERRED BUSINESS SYSTEMS payment
terms.

The customer agrees not to move the equipment from its original

installation location without the expressed written consent of PREFERRED
BUSINESS SYSTEMS,

This agreement becomes effective upon acceptance by PREFERRED
BUSINESS SYSTEMS and/or receipt of full payment from the Customer and
shall continue in effect for the initial term subject to its terms and
conditions. This agreement shall be avtomatically renewed and is subject to
receipt of full payment from the Customer unless canceled by written
notice by either party at least 30 days prior to the expiration of initial term
or each subsequent renewal.

SERVICE PROVIDED BY PREFERRED BUSINESS SYSTEMS

1,

PREFERRED BUSINESS SYSTEMS agrees to provide fast, competent
service and to maintain the equipment listed during normal business hours
Monday through Friday. This service shall continue throughout the term of
this agreement and all renewal terms offered by PREFERRED BUSINESS
SYSTEMS or until the Customer terminates coverage by written notice 30
days prior to the renewal date. PREFERRED BUSINESS SYSTEMS reserves
the right to terminate this agreement oy otherwise withhold service and/or
supplies for non-payment of any past due invoices.

PREFERRED BUSINESS SYSTEMS shall provide all service labor, and
mileage to correct any normal malfunction of the equipment in the
Customers office. PREFERRED BUSINESS SYSTEMS agrees to provide
periodic inspections to the equipment as recommended by the
manufaciurer,

PREFERRED BUSINESS SYSTEMS shall install all supply items which are
included in this agreement except for paper, toner and fuser oil. This
agreement does not include the installation of any supply item which is
excluded fiom this agreement. (See “SUPPLIES TO BE PROVIDED BY

NMMTTTTH RO T TOFRIT OO OFOTTIN 40N

PREFERRED BUSINESS SYSTEMS shall provide without charge all parts
and/or supplies, except those items excluded, deemed necessary to maintain
the equipment in normal operating condition, less normal wear, so long as
the listed equipment remains in PREFERRED BUSINESS SYSTEMS service
tetritory. This agreement does not include major rebuilding, reconditioning,
refurbishment which results from normal wear, This agreement does not
cover the repair of damages caused by fire, water, forces of nature, abuse,
or use of supplies or materials found defective, inferior in quality and/or
not recommended for use by the manufacturer of the equipment. All supply
items provided in the agreement by PREFERRED BUSINESS SYSTEMS
shall be warranted to be of the highest quality. All supply items purchased
from PREFERRED BUSINESS SYSTEMS shall be warranted on a prorated
basis of the time and/or usage to provide minimum yield standards as listed
by the manufacturer reference charts or other published yield data used by
PREFERRED BUSINESS SYSTEMS.

PREFERRED BUSINESS SYSTEMS shall provide a loaner copier should
Customers equipment require to be taken into the shop for repairs, Copies
produced on a loaner copier shall be considered as produced on Customer’s
equipment and shall be included in the total copies produced. No credit
shall be given by PREFERRED BUSINESS SYSTEMS for unacceptable
copies.

PREFERRED BUSINESS SYSTEMS will not be liable for any loss or delay
from caused beyond PREFERRED BUSINESS SYSTEMS reasonable control.
This Agreement (consisting of both sides of this page) constitutes the entire
agreement between the Customer and PREFERRED BUSINESS SYSTEMS
with respect to PREFERRED BUSINESS SYSTEMS service, The provision
hereof shall be deemed to accurately represent the intent of the parties,
notwithstanding any variance with the terms and conditions of any order

submitted by the Customer in respect to PREFERRED BUSINESS SYSTEMS
service.



